Do you need transfer pricing analysis?

A transfer pricing study is used to decide how to price transactions between related parties in different tax jurisdictions. Also known as a
transfer pricing analysis, it shows that pricing was established with reasonable cause and in good faith. Most countries and U.S. states have
transfer pricing and documentation requirements. Answer the questions below to see if your company may need a new or updated study.

Does your company have entities
in multiple countries or states?

!

NO YES
Are you considering or Are you conducting related-party
planning to open or acquire transactions such as the following?
an office or subsidiary in .
another country or state? e Sales of goods or services

e Financing or loans

e Intellectual property licensing, transfer or sale

‘I; e Marketing asset licensing or transfer

e Providing technical or management services
NO YES

v )

Are you considering a

merger or acquisition of a NO YES
company with entities in
another country or state? ¢
Are you planning to conduct How are you pricing
; \ any of these transactions in these transactions?

the near future?

$ ‘ Based on It depends. According

NO YES

NO YES fair market to tr.a.nsfer
value. pricing
analyses.

Is your study
more than
two years old?

r

NO | YES
You may not need transfer pricing analysis at this time. Yes, you should consider obtaining or updating transfer pricing studies.
While your situation may not require this study at this time, If you have related entities in other tax jurisdictions or become
if, in the future, you decide to set up an entity in another tax involved in a merger or acquisition that may result in such an entity,
jurisdiction, domestically or internationally, it's a good idea to consider up-to-date transfer pricing analysis for any related-party
revisit whether you need a transfer pricing study. transactions. Also keep in mind that pricing and tax laws change —

you may not be maximizing your opportunities or properly
mitigating risk if you don't have a current study.

Contact Kaufman Rossin’s transfer pricing team to learn how a transfer pricing study can help your company mitigate
tax compliance risks and maximize tax efficiencies.
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